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INVESTING INTERNATIONALLY

The Australian share market accounts for less than 2% of total global share market capitalisation.

Using Select Equities’ International Securities Trading Service, you can access global share market
investment opportunities by investing in listed securities on most major international stock markets.

Whilst many listed Australian companies have high quality international operations, eg BHP, RIO, WPL,
MBL, PBL et al, the majority of the world’s largest and most successful companies are listed offshore.
Building an investment portfolio containing an exposure to some of the world’s largest and most
successful companies listed on offshore bourses is another way to generate long-term wealth.

WHAT IS AN ETF?

Exchange Traded Funds (ETFs) are listed investment products that hold a basket of securities generally
designed to track a stock index, an industry sector, or international stock, yet they are listed and trade like
a single stock.

Broad-based ETFs are generally designed to passively track a specific stock index where the ETF’s aim
is to replicate the relevant stock index weightings.

Some of the largest, most liquid and popular ETFs are listed over the page, covering stock indices in the
USA, Hong Kong, Japan and the UK.

BROAD BASED ETFs - INVESTOR BENEFITS

With a relatively small amount of capital, a high degree of diversification can be achieved.
The diversification can reduce both volatility and risk.
Investment management expertise, which may be good or bad, is eliminated as returns will be closely
aligned with the index.
Management expense fees are generally lower than actively managed funds, performance fees are
mitigated and the structures and contents of the funds are transparent.
The major international broad based ETFs are quite liquid and can be traded on the respective stock
exchange just like an ordinary share.

RISKS

An international investment is subject to currency risk. Foreign exchange cross rates can be volatile and
unpredictable.

There can be added complexity investing in international markets.

Country and political risks can exist.

HOW DO | GET STARTED?

Contact your Select Equities adviser if you want to learn more about ETFs, or if you wish to add an ETF
exposure to your investment portfolio.

WHAT ARE THE FEES?

International Securities Transaction Fees are charged depending on the value of the trade and may

vary depending on the market.

USA Standard International Securities Transaction Fees Brokerage
Standard brokerage rate 1.10%
Minimum transaction fee UsD 100
One off international securities trading facility establishment fee $440
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Market: USA

Index: Dow Jones Industrial Average
ETF: DIAMONDS

Code: DIA

DIA Description:
A product designed to replicate the Dow 12500
Jones Industrial Average (DJIA), an index that
is more than 100 years old. This ETF is
comprised of 30 of the biggest companies in 11500 -
the United States. The DJIA currently includes
28 companies listed on the NYSE and 2
companies listed on the Nasdaq. The editors 10500 |
of The Wall Street Journal oversee the Dow
Jones and make changes to its components,

12 Month Dow Jones Index Chart (USA)
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Market: USA

Index: NASDAQ 100

ETF: QQQ NASDAQ-100 Index Tracker
Code: QQQQ

QQQ Description:

The NASDAQ-100 Trust Series | is a pooled 2500
investment designed to provide investment
results that generally correspond to the price
and yield performance of the NASDAQ-100 2300
Index. The NASDAQ-100 Index includes 100

12 Month NASDAQ Index Chart (USA)
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Market: USA

Index:  Standard & Poor’s 500

ETF: SPDRs, S&P Depository Receipts

Code: SPY

SPY Description: 12 Month S&P 500 Index Chart (USA)

A product designed to replicate the Standard 1450

& Poor's 500 Composite Stock Price Index 1400 1

(S&P 500) by accumulating and holding a 1350 |

portfolio of the constituents that comprise the 1800 |

S&P 500 Composite Stock Price Index. The 250 |

S&P 500 is widely regarded as a gauge of the

U.S. equities market, and includes a 1200 1

representative sample of 500 leading 1180 1

companies in leading industries of the U.S. M T o % % © o o % v % %

economy. The S&P 500 focuses on the large- T T2 9231239 %2453

cap segment of the market, with over 80% o 2 4a s E & E 22 IZ

coverage of U.S. equities.
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Market Hong Kong

Index Hang Seng

ETF TraHK, Tracker Fund of Hong Kong
Code 2800

2800 Description:

TraHK's investment objective is to provide 19000
investment results that closely correspond to
the performance of the Hang Seng Index in

12 M onth Hang Seng Index Chart (Hong Kong)
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HK Dollars (which are pegged to the USD). 70001
The Hang Seng Index (HSI) is a well-known 1000 |
benchmark for the performance of the Hong 15000 |

Kong stock market. The HSI is composed of
some of the largest companies in terms of
capitalisation listed on the Stock Exchange of 13000
Hong Kong whose shares are among the

most frequently traded.

14000 -

Qct-05
MNoy-05 1
Dwec-05
Jan-06
Feb-06 -
PMar-06
Apr-06
May-06 -
Jun-06
Jul-06
Aug-06
Sep-06

Market Tokyo, Japan
Index  Nikkei 225
ETF Nikko Exchange Traded Fund

Code 1330

1330 Description: 12 Month Nikkei 225 Index Chart (Japan)
An ETF product designed to replicate the 18000

Nikkei 225 Stock Average (NIKKEI 225). The 17000 -

Nikkei 225 is based on a portfolio of 225 of the 16000 -

largest stocks trading on the Tokyo Stock 15000 -

Exchange. Stocks are weighted according to 14000

their prices. The Nikkei peaked in 1989 at 13000 +

over 38000, so despite a relatively strong rally 12000 |

staged during the past 12 months, the Nikkei 11000 1

remains at a substantial price discount to its 10000 P
all time highs achieved more than a decade T T T LIER
ago. ngagigggg%‘;;

Market London, UK
Index FTSE100
ETF iShares FTSE 100

Code ISF
ISF Description: 12 Month FTSE 100 Index Chart (UK)
An ETF designed to provide an exposure to 6500
the top 100 companies listed on the London 6300 4
Stock Exchange. The ISF’s objective is to 569188
track the FTSE 100 Index, the key benchmark 5700 -
for the London Stock Exchange. 55:?88 1
5100
4900 |
4700 |
4500

Jan-06 -
Jun-06 4
Jul-06

Ock-05
Ploy-05 -
Diec-05
Fub-06 1
Par-06
Apr-06
Play-06
Aug-06 1
Sep-06

Select Equities Pty Ltd ABN 68 001 433290 AFSL 282 |53
Level 4, 350 George Street, Sydney NSW 2000 Australia T 61 29232 1833 F 61 29232 1933 W www.selectequities.com.au



o Independent Australian
'// SeIeCtEqU ities Investment & Advisory Firm
Select Equities Directory

Sydney Office

Level 4, 350 George Street
SYDNEY NSW 2000

P +61 2 9232 1833
F +61 2 9232 1933
E info@selectequities.com.au
W www.selectequities.com.au

Mark Southwell-Keely Private Client Dealer/Research (02) 9232 1833
msk@selectequities.com.au

Danny Goldberg Private Client Dealer/Research (02) 9232 1833
dannyg@selectequities.com.au

Disclosure of Interest:

Select Equities Pty Ltd, its related bodies corporate, their respective directors, officers, employees and agents (“Select
Equities”) receives commission from ASX Market Participants for placing client orders with them, or for introducing
business. Select Equites or its Authorised Representatives may directly share in this commission. Select Equities and its
associates may hold shares in the companies recommended. However, none of these interests influence our advice or
recommendations in any way as we do not receive commissions from any product issuers.

Reliance on Information:

This report has been prepared by Select Equities. Unless expressly indicated otherwise in the body of this report, the
information contained in this report has no regard to the investment objectives, financial situation or particular needs of
any specific recipient. It is sent solely for informational purposes and is not to be construed as a solicitation or an offer to
buy or sell any securities or related financial instruments.

This report is based on information obtained from sources believed to be reliable as at the time of compilation. However,
no warranty is made as to the accuracy, reliability or completeness of this information. Recipients should not regard this
report as a substitute for the exercise of their own judgement or for seeking specific financial and investment advice. Any
opinions expressed in this report are subject to change without notice and Select Equities is not under any obligation to
update or keep current the information contained in this report.

To the maximum extent permitted by law, neither Select Equities nor any of its related bodies corporate nor any of their
respective directors, officers, employees and agents accepts any liability or responsibility whatsoever for any direct or
indirect loss or damage of any kind which may be suffered by any recipient through relying on anything contained in or
omitted from this report or otherwise arising out of their use of all or any part of the information contained in this report.

This report contains confidential information and is intended only for the named addressee. If you are not the named
addressee you should not disseminate, distribute or copy this report. Please notify the sender immediately by e-mail if
you have received this e-mail by mistake and delete this report from your system and destroy any copies.
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